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SUBJECT: MAJOR PROJECT: TRANSPORT CANADA RAILCAR 
PROCUREMENT 

REF: STATE 78272 

1 . PROCUREMENT QUESTION RAISED INFORMALLY APRIL 15 BY 

TCO WITH STANLEY CAMERON (ADMINISTRATOR, CANADIAN SURFACE 
TRANSPORTATION ADMINISTRATION, MINISTRY OF TRANSPORT), 

BUDD CONCERNS MENTIONED, AND USG INTEREST IN EQUITABLE 
TREATMENT FOR ALL BIDDERS NOTED. CAMERON UNDERTOOK TO 
INQUIRE MORE SPECIFICALLY INTO THE MEANING AND APPLICATION 
OF THE COMMERCIAL CRITERIA WHICH HE THOUGHT REFLECTED 
STANDARD GOC PROCUREMENT POLICY AS DEVELOPED BY THE 
DEPARTMENT OF SUPPLY AND SERVICES. INDICATED FURTHER 
DISCUSSION OF QUESTION MIGHT BE POSSIBLE IN ABOUT A WEEK. 

2. WHEN TCO NOTED SUCCESS OF CANADIAN MANUFACTURERS IN 
SELLING RAIL EQUIPMENT IN UNITED STATES-AND FOR PROJECTS 
INVOLVING FEDERAL FINANCIAL SUPPORT-CAMERON INDICATED HE 
WAS AWARE OF THIS BUT ALSO SUGGESTED THAT USG ALSO 
ATTEMPTS INDUCE LOCAL MANUFACTURE OF MAJOR PROCUREMENT 
ITEMS. CITED SPECIFICALLY PROPOSAL WHEREBY AMTRAK MAY 
PURCHASE FRENCH TRAIN SETS IF THEY ARE MADE UNDER LICENSE 
IN U.S. AND IMPLIED AMTRAK PROCUREMENT MAY BE MORE 
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RELEVANT TO THIS ISSUE THAN THOSE INVOLVING TRANSIT 
SYSTEMS. 

3. IN COURSE OF CONVERSATION CAMERON NOTED MOT HAD HOPED 
MAKE A DECISION ON SUCCESSFUL BID BY MAY 1, BUT THIS DATE 
WAS LIKELY TO SLIP. SAID NO BID HAD BEEN RECEIVED FROM 
CANADIAN VICKERS, BUT THERE WAS A FRENCH FIRM INVOLVED 
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IN ADDITION TO MLW/BOMBARDIER AND BUDD. FINALLY, HE 
OBSERVED THAT BUDD MAY BE UNDULY ANXIOUS AS THE WEIGHTING 
OF THE COMMERCIAL ASPECTS IN RELATION TO OTHER FACTORS 
IN THE PROCUREMENT WAS RELATIVELY LOW. 

4. ACTION REQUESTED: BACKGROUND ON AMTRAK FRENCH 
PROCUREMENT QUESTION SHOULD BE SUPPLIED PROMPTLY IN CASE 
CAMERON AGAIN BRINGS THIS UP IN RELATION TO BUDD'S 
CONCERNS. HOW DOES USG POLICY DIFFER FROM THAT OF GOC 
IN RELATION TO LOCAL MANUFACTURING REQUIREMENTS.? 
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